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The reign of Reazan marks the return of arrogance to the White Youse., The tone

set by the Administration and its supporters has been one of self-satisfied gloating,

of the Parisian bourgepisie'celebrating the defeat of the Commune. The mood was set
from the first day, when the upper classes flocked to the Inavgural 2alls in a |
delirious display of furs, diamonds, and general opulence, It was a far cry from
Jimmy Carter's "people's inauguration” and blue Jjeans style,

The atmosphere has not changed In the subsequent months, though the recent
budget deficit problems have dampened the celebration somewhat. Reagan himself has
carefully cultivated the image of both a confident, even smug leader and a carefree
gentleman of leisure. The media ha&e happily coopérated in this effort, continuously
showing piétures of a haughtily smiling president--whether Reagan is announcing cuts
in child nutrition progranms, praising the neutron bomb, sauntering off in his Jodhpurs
to go horseback riding, or swaggering around his California ranch dressed in denim
and cowbod?ﬁboots. The Qord is that a new "elegance" has emerzed in Hashington,'énd
those in power have apparently even convinced themselves that the rest of the popu-
lation is taking vicarious pleasure in the spectacle. The New York Times reported a
Reagan official as saying that, "economically pinched Americans of today enjoy view-
ing the luxurjous Washington way of life of Reagan Administration members, much as
Americans who suffered in the Depression enjoyed watching Hollywood stars in the-
movies."” Analyzing in show business terms an Administration headed by an ex-actor
is all too tempting: cartoonist Jules Feiffer has already christened Reagan's view

of the country *"Movie America." Vhat is not clear is whether Reagan is the director

or merely the leading man, and whether the script will hold together.,
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: The very ps?encé of Ronald Reagan in the VWhite House‘is a remarkable victory
for the Right in America. For the past 20 yearé, especially after Barry Goldwater's
failed presidential bid in 1964, Reagan has been the embodiment of the conservative
movement. To the reactionaries of the country he represented the last best hope for
reversing the horrid effects of the social movements of the 1960°s and early 1970°'s.

Reagan was also the vehicle by which the movement known as the New Right sought
to impose its‘agenda on the>federa1 government at the highest level. The New Right,
which emerged in the early 1970°'s as a bitter opponent to the liberal Republicanism
of people like Nelson Rockefeller, has created a powerful political structure based
on sophisticated organizing techniques. The movement also includes a fervent relig-
jous crusade led by television evangelist Jerry Falwell and his organization called
the Moral Majority. Falwell preaches that "godless, spineless leaders" have brought
the country to the brink of disaster because of their refusal to take decisive action
against theﬁéfive national sins' of abortion, homsexuality, pornography, humanism,
and "the fractured family."

The New Right's obsession with moral issues is wedded to a crude anti-communism
in the style of the old Right. One New Right member of Congress decorates his office
with photographs of his'heroes Joseph McCarthy and Pinochet. The depiction of the
Soviet Union as satan prompts the new moral crusaders to be somewhat hostile to
big business, because of its willingness to engage in transideological trade. Yet
the New Right péggggi;d unfettered capitalism as part of God's design for the world.

It is amazing that the stupidity and primitivism of groups such as the Koral
Ma jority have become an important force in U.S. politics. Starting well before
Reagan's election, groups of "concerned" parents and citizens have engaged in count-
less crusades against the teaching of the theory of evolution in the public schools,
sex education, "immoral' tex£books, rock music, "indecent' films and television pro-
zramé, gun control, the Panama Canal treaty, and so forth.'This conservative shif£

is part of a reaction to the social movements which rocked the country in the pre-



vious -ten years. To the extent that those movements were successful, they undermined
the postwar Keynesian system whose foundation was white, male industrial workers in
nuclear families. Economic growth based on mass consumption and a productivity deal
with those more powerful sectors of the working class succeeded for a while, but
there was always the time bomb represented by the population not sharing in the

"high standard of living." In the 1960°'s that bomb did explode in movements for civil
rights, welfare rights, women'’s rights, and so forth,

Yet much of the f;rce of the explosion was channeled by liberal institutions
in directions that were supposed to contribute to a new phase of accumulation rely-
ing on "human capital' development. The overall result, by the mid-1970's, was am-
biguous social and political change in a number of areas. Progress had been made in
breaking down the old rigidities and the most blatant forms of institutional racism,
sexism and exploitation: blacks in the South could vote more easily, women were no
loﬁger completely trapped in the lowest level jobs, the poor and unemployed were in
‘a better position to get money from the state.[get progress was always limited and
less than fully secure as well as often being tied into elaborate bureaucratic struc-
tures and complicated federal law suité?&Despite these limitations, the new wave of
social legislation and fedemal government activism did pose a threat to the old
working class--a threat that was to some extent real and to some extent fabricated
to discourage solidarity;

White, male workers (and often their wives) struck back in a confused politics
of anger and resentment. On the issues of morality, abortion, and the family--which
ended up being more galvanizing than the question of jobs--the confusion and contra-
dictions are greatest. The anti-abortion (or so-called right to life) movement in-
cludes many dedicated female activists who passionately defend home and motherhood:
but who themselves are fully immersed in their politics outside the home. The same
people who denounce government interference in other areas are pushing strongly for

changes in the law which would bring the state into people's homes and beds to insure

proper behavior, The -+ "sbration of the nuclear family is promoted in a society in




which less than one in five households conforms to the desired mold.

The New Right's offensive on social issueé has been paralleled by the rise of
a new school of economic theory and policy. Just as the Moral Majority is a ééé?;;
to Christiai. fundamentalism, supply-side economics is a return to the traditional
capitalist ideology of free enterprise and the entrepreneurial instinct as human
nature. The supply-siders seek to revive selected aspects of classical political
economy, particularly Say’s Law, which they use as the basls for an attack on the
Keynesian macroeconomic policy of demand management. These new economists argue
that the preoccupation with demand has destabilized the U.S. economy through tax
rates so high that they have undermined *"the incentive to work." The magic formula
for prosperity is thus said to be massive tax cuts, especially for corporations and
the rich--which would supposedly stimulate savings and investment and thereby raise
productivity and lower inflation. Also essential are large reductions in federal
.spending, especially on social prog;ams, and extensive relaxation of business regu-
lation. The state's proper functions are little more than controlling the money sup-
ply, maintaining law and order, and protecting the country against Communism. It is
: still chilhng ‘hot )
not surprisin;;gﬁﬁxihe "success stories'" the supply siders point to are Hong Kong,
Puerto Rico, and Chile.

The 1link between the New Right's moral crusade and the supply-siders' raid on

the Treasury is made in the now-celebrated book by George Gilder, Wealth and Poverty,

which Reagan officials quote and give away to visitors. According to Gilder, it is
only women and the institution of marriage which can force men to channel their natural
%aggression in a productive manner; responsibility for the family compels men to work
and invest and plan for the future. For Gilder, capitalism is based on *work, family,
an faith"; the forces which pose the greatest danger to the system are high tax rates
(which diminish the incentive to work) and the women's movement (which weakens the

patriarchal family and gives women independent access to the wage). "In the welfare

culture,' Gilder shudders, "money becomes not something earned by men through hard
ug




work, but a right conferred on women by the state.”

The electoral victory of Reagan was basedbon a shrewd manipulation of an un-
stable combination of political forces. Somehow he managed to blend advocacy of
big business, support for the rightwing populism of the tax revolt, and sympathy
for the Moral Majority's effort‘to rebuild the family., Reagan was brought to power
by a kind Of(EEéEEEEE%:%i?EE%E:EEEEEE]ranging from oil company executives to the
Ku Klux Klan--thouzh the voter participation rate was only S4 percent, the lowest
since 1948, e can argue endlessly about how much of the vote for Reagan was an
endorsement of his politics and how much was simplyia rejection of Carter, but the
fact is that the conservative coalition emerged as a formidable political force that
nbw controls the Administration and largely dominates Congress.

Reagan wasted no time in putting supply-side principles in action. He called-
for a 30 percent tax reduction (over three years) and proposed $40 billion worth of

_cuts in social programs, while urging the largest expansion of military spending in

U.S. history.[i}rtuallzfall the progressive legislation of the past 50 years was to

be slashed or eliminated, including welfare, Medicaid, unemployment insurance, food

‘stamps, disauility insurance, child nutrition programs, student loans, public health

services, public housing subsidies, black lung benefits for coal miners, and on and on.
Reagan at first spared Social Security and veteran's benefits (whose recipients repre-
sent important blocs of voters) but then decided that no one was to be immune from

the supply-side axe, Well, almost no one;]The reductions in special subsidies and
credits for business were only token.

Reagan Administration officials tried to present the cuts as affecting only the
"better off{?parts of the working class, insisting that the "truly needy" would.still
have a '"social safety net" to protect them. Aside from obfuscation, what wa‘s behind
this was Reagan's direct attack on the idea that people had a 'right'" to income from

the state--a key aspect of liberalism and the basis of struggles such as the welfare

rights movement, The mastermind of the cutbaﬁbb, budget director David Stockman, has
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said flatly: "I don't think people are entitled to any services." The notion of
is seen by the Administration and the Right as the Pandora's Zox which
has unleashed the uncontrollable demands made ﬁy workers and the poor on the resources
of the state.

Closely tied to this is Reagan's effort to transform the fiscal relationship
between the federal government and the states. In his “New Federalism," Reagan seeks
to eliminate many of the grants given by Washington to local government for specific
programs and replace them with “block grants" which local authorities could spend as
they like. This is not merely anﬂggggé;zg;g?chanﬁe: it 1s another attack on the gains
made by social movements in the past 20 years~-gains that came about in confrontation
with the federal government. Giving the states more discretion in spending federal
funds would be tantamount, in most cases, to decimating or eliminating many programs
.serving blacks, women, and the poor. Block grantis are a decentraliiation of the im-
plementation of austerity under the guise of "states' rights."

The budget cuts entail not only an attempt to control popular demands on the
resources of the state but also a restructuring of the government's management of

the labor market and the terms oflthe reproduction of labor power.\First of all, the

Reagan Administration is seeking to intensify the impact of unemployment, to restore

the sting of layoffs for both those directly affected~aﬁd_those who are supposed to

fear for their jobs. From capital's point of view, the crisis of the past six or

seven years has been a failure, in the sense that higher levels of unemployment did

not sufficiently restore worker discipline at the individual level, though there was
some success in int;imidatir}g unions. People began to use unemployment compensation as
a kind of paid vacation or as a supplement to income earned from 'off the books' work.
Reagan's budget reduces unemployment compensation by forcing ﬁorkers who h;ve been
out of work for three months to accept minimum wage jobs; it also calls for sharp
restrictions on di%bi}ity benefits for injured and diseased workers--which have also
beenAsubjected to great "abuse''--as well as the denial of welfare benefits and food

stamps to the famili: - of workers on strike. In fact, the fight against 'fraud"



will be escalated in all transfer payment programs,

In genc 1, the aim is to cheapen the cost of labor by forcing workers to com-
pete more intensely for a shrinking number of Qorsc Jobs, by making it more difficult
to strike, by restricting the rights of workers on the Job, and by limiting the al-
ternatives to waged employment., Along with this there is a reprivatizaticn of many
of the cd}s of the reproduction of the labor force. The Wwaged worker will once again
be forced to assume burdens that the struggles of women, the 0id, and others had im-

posed on the state. This amounts to a repressive reimposition of the family on those

sectors of *“e unwaged which have sought independent access to money. The weakening

of the waged worker will make it more difficult for him to "pass along" the increased
costs to his employer; instead, the result will be an intensification of family finan-
cial problems and a probable rise in domestic violence. The meager addition to net
"income provided by the tax cut for workers will be just enough to pay for a divorce.

Reagan has supplemented his fiscal attack on the working class with a dose of
old-fashioned union-busting--his hghdling of the aif controllers strike. He was smart
enough to reserve his assault on organizgd labor for the controllers, who were in a
relatively weak position, rather than trying to iake on the coal miners during their
72-day strike earlier in the year. Reagan and his advisers undoubtedly remembered
what happened to Carter back in 1978 when he tried to_Bfeak the minerﬁg]strike with a
Taft-Hartley law injunction: the workers told him to go té hell,

The controlle;:ét/on the othgr hand, had a much lesé militant history (in fact,
PATCO was one of the few unions which supported Reagan's candidacy) and as. federal
employees were legally barred from striking. The controllers could also be portrayed
as privileged becaﬁse of théir relatively high wages, averaging over $30,000.a year.
Reagan's aggressive response amounted to an overkill: he not only fired all the strik-
ers but also brought in military controllers to keeé aif traffic moving, got federal
courts across the country to impose millions of dollars in fines and jail sentences o-t
fer strike leaders, aﬂd fina;ly sought to have the union decertified., Althouzh con-

trollers are still picketing the airports, the Secretary of Transportation has in-
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sisted that, since the controllers have been fired, "the strike is over. Our concern
now is rebuilding the system." That rebuilding includes a sharp reduction in flights,
indefinite use of military personnel, and increased application of computer flow

control equipment.

The world is not so simple as Reagan and the supply-siders would like--and no
amount of "tough" measures by the state will change that, “It used to be that you
could look at autos and housing and pretty well know what the economy was doing, but
not any more,'" a corporate executive confessed to Business Week. The old 'locomotive"
industries that dominated the U.S. economy since industrialization--the old terrain
of sécial struggles over wages--are no longer at the center of the dynamics. Auto,
steel, rubber, and so forth move out of the spotlight as they undergo a process of
shrinkage and transformation. Wide swaths of the midwest are being deiﬁ@strializéd,
and the decent-paying, blue collar ‘semi-skilled jobs that have characterizgd the
backbone of the American labor market since Henry Ford's first assembly line are
rapidly becoming extinct.

This is not to say that industrial workers have been marginalized: the energy

crisis of the 1970's was primarily expressed in terms of, the crisis of labor-manage-

ment relations in the(gptomobile and coal ;;;;;;;;;ET}Eut if the highly paid arnd.

undisciplined workers in these sectors produced the quasi-bankruptcy of Chrysler

and the plummeting of coal productivity, on the other side, capital initiative led
by the energy sector smixikexpxzexfax brought about a new social discipline based on
the price of oil. The main tool by which the previously fragmented and uncooperative
pieces of the economic process are brought together was inflation. The rearrangement
of social relations on an inflationary base was not the happiest one, since it pro-
duced a serious crack in what is supposed to be the backbone of social stability in
the U.S.--niddle class ideology. With interest rates reaching record levels and the

housing industry in decline, the material presumptions of a stable middle class be-
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haviof gradually vanishes. The Right's propasanda about greedy Arabs grows thin in
face of year after year of record oil company profits. In the minds of the planners
are.still engraved tﬁe news photos from Levittowﬁ, Pennsylvania (where, in 1979,
"respectable citizens' rioted to protest gasoline shortages and high prices).

The energy companies have played a leading role in organ1ziné#;;z;;;;_;;;;;;\

discontent about a meddlesome and inefficient federal bureaucracy. /Big oil has ex-
ercised constant pressure for deregulation of pétroleum and natural gas prices as
well as for the dismantling of environmental laws, which transform capital invest-
ment into social spending. Ai the same time, they lobbied hard for massive federal
subsidies for the development of synthetic fuel. But the very need for alternative
sources of energy gave all the mere importance to the coal miners strikes in 1978
and this year: their measure of success in resisting reductions of the social wage
(med;cal and retirement benefits) could be seen as the ultimate resistance of a
class composition that may have been defeated on the direct wage level but could.

Y
still resist ét the level of its social power.

Yet it is undeniable that the miners are a bgight spot on an otherwise bleak
landscape of struggle by the traditional working clauss. Sven bafore Lie Reagan
Administration's direct initiatives regarding the labor market were made, the
private sector was well along in its effort to erode the power of organized labor.
There has been a renais;ance of union-busting across the country, with the old
Pinkertons and their clubs being replaced with "management consultants' and sophis-
ticated psyégblogical techniques. The New Right has campaigned vigorously against
the union shop and has succeeded in getting "right to work" laws passed in about
20 states. Zncouraged by this climate, non-union businesses have been growing, posing
a serious cﬁ?llfnge to established companies and unions in industries such as con-

{2
struction, 55%% mining, and airlines.

In other cases, unions are not being eliminated but are suffering severe losses
in power. Here "management ﬁilitancy“ takes the form of forcing unions to sacrifice
what they have already wons since 1978 or so, "giveback' has become a central word

in the vocabulary of collective bargaining. The most notorious case was the conces-




-10-

sions made by the United Auto Vlorkers as part of the plan for rescuing Chrysler
from bankruptcy. After the union consented to $462 million in givebacks, it was
flooded with demands for "relief" from dozens of other companies. Wage cuts and
other sacrifices are being posed to unions as they only means of avoiding even
more plant closings and employment reductions. Workers in industries such as
rubber, meatpacking, newspaper publishing, airlines, and railroads have given in
to this blackmail.

At the same time,.there is increasing discussion of “"labor-management coop--
eration.” U.S. business is turning Japanese: it is seeking to improve labor discipline
and raise productivity by giving workers some voice in planning production. Count-
less "quality circles," "self-managed work teams" and other schemes are being used
to resolve what was supposedly an overly adversarial relation between labor and
management. The "concession'" made by Chrysler to the UsA.¥. in exchange for the
contract givebacks was to give union president Douglas Fraser a seat on the cor-
poration's board of directors; one of the first things Fraser did was to announce
thaz the wo:firs would henceforth take full responsibility for the quality of the
product. Before long, U.S. companies will be asking their workers to start the day
with mass calisthenics and singing of the corporate song.

This combination of old-fashioned coercion and modern cooptation is preparing
the labor force for the restructured economy.that is emerging out of the deindustri-
alizatlon and the rearrangment of capital investment. The issue is no longer simply
employment, but what kind of employment and where. There are signs of an increasing
polarizatioviof conditions of work as indusfry becomes more and more variegated,
with the momentum concentrated in the energy and high technology sectors. Yet thé
hierarchy of terms of employment does not necessarily correspond the the hierarchy
of the sophistication of technology. The high-tech sectors such as electronics, tele-
communications, and genetic engineering will create a numbgr'of shit jobs, Jjust as
the marginal sectors sometimes provide fairly high cash income for people working

7

"off the books.'" Yet ° is clear that the labor process in high-tech industries--as
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well as In the scaled down and modernized operations of auto, steel, electrical
equipment, etc.--will be transformed through automation. In the past few years in
the U.S. there has been a rapid acceleration of mechanization. liore than 3,000
robots are now in operation, and major industrial companies ;%: planning to increase
their investmens in automation to more than $5 billion by 1985.

. On the other side of the story, there has been a marked expansion of marginal
manufacturing--a revival of .the sweatshop. Officials in New York estimate that as
many as 50,000 people gay be toiling in sweatshops in that city alone, at wages as
low as $5 a day. Home labor, both legal and illegal, is spreading, and the Reagan
Labor Department has proposed eliminating all restrictions on this practice, which
has traditiéﬁally been subject to extensive employer abuse. Since almost all home
workers are female, this form of employment fits in with the Right's attempt to
force women back into the home while retaining them as a source of cheap labor. All
of this forms part of the growth of an underground economy in the U.S. which is ab-
sorbing significant amounts of labor power.

The underground economy can be seen as an extreme form of the process of de-
regulation, which capital has been posing as an essential addition to tax and budget
cuts as key to the new wave of accumulation. Reagan seems to be prepared to move
much further than Carter in not only phasing out "obsolete" regulation in sectors
such as transportation, but al;gzggy;;e social regulation of the past 15 years,
which has created rigidities in the labor market and in the workplaces The people
he has named to the key regulatory agencies are almast all crusaders for deregulation.
In the area of occupational and environmental health, Reagan's appointees are repre-
sentatives of the new school of business existentialism on the question of risk: the
jdea that 1life is inevitably full of risks, so there is no point in the government

:AL:LIL':lz.e
trying to reduce the n&sﬁ\of cancer, for example.

The political changes being sought by capital in the forms of tax cuts, elimin-
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ation of social prosrams, and derégulation all point to a very different role for
the federal government in the restructured economy and state. In eliminatine those
aspects of state policy which arose in response to popular struggles, Reagan et al.
are returning the government to its pre-New Deal function of serving the needs of
capital directly and excluslvely. The new administration almost seems bent on ful-
filling the classical Marxist.idea of the state as the executive committee of the
bourgeoisie, Though this is clearly too simple a role in the current stage of capit-
alist development, the restructured state does assume a very different position with
regard to the working class, and in doing this it 1s embarking on something of a |
gamble.

The retreat of the state from its mediating role in social conflict first of
all puts into question its ability to manage the "inflationary expectations" which
have plagued economic policymakers for the past decade. It is true that the fine
structure of networks that the state had created to deal with those demands had shown
‘themselves igibe ineffective; thus the talk about the "crisis of democracy" and the
inevitability of inflation. The new strategy of fiscal repression and the not-so-con-
vincing promise of a supply-side boom come at a time when the dislocations of the
restructuring of industry might impel people to make more, not fewer demands on the
state. The gamble is that "incentives" will succeed in téking the place of entitle-
ments; as one supply-side theorist has put it: "In cutting marginal tax rates we
boost net wages, encourage work through such means as increased overtime, less absen-
teeism, more part-time work, later retirement and shorter periods of unemployment."

This is quite a sanguine view.in light of the fact that the new role of the state
will move class struggle out into the open, tearing the veil away from the confronta-
tion of labor and capital. As in the past, perhaps the greater risk concerns the
unwaged more than the traditional working clasé; in immediate terms the Reagan
strategy will fall more heavily on those dependent on federal programs. In convention-
al political terms the unwaged are in the most vulnerable position; yet it is this.

group more than waged workers which has been prone to taking violent action in re-
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sponse to austerity. The most significant breaks in the relative calm of recent
years have been the periodic outbﬁrsts of lootins and disorder by the marzinalized,
ke such as during the 1977 New York City blackout, durins severe winter storms in
New zZngland in 1979, and in Miami last year. The recent uprisings of blacks in
Britain caused a lot of hand-wringing on the opposite side of the Atlantic,

In light of this, the state seems to be at least preparing the structures for
outright police repression if the fiscal repression of the buderet cutbacks proves
inadequate. There have' been efforts in Congress for several years (led by the
liberal Ted Kennedy) to completely revise the federal criminal code in a way that
would put serious restrictions on civil liberties in the event of disorders. Right-
wing members of Congress are seeking to undo the controls put on the FBI and CIA

XXTXKXTKEXREXXKXTXDXEXDRXTHOGIXUXXXXIXE after the revelations of the mid-1970°'s

about their surveillance and harassment against the antiwar movement and other

dissidents. Reagan himself granted a pardon to two former FBI officials who had teen
convicted of federal offenses in connection with illegal house searches, declaring
that the two had "served their country with great distinction.'" The administration
has also given encouragement to efforts in Congress to‘criminalize the activities
of publications such as Covert Action Information Bulletin, which publishes the names
of CIA agents discovered through research in unclassifiéd_government records.

There has also been increasing use of a ﬁerrorist Sgare by the Right. The pub-

lication of Claire Sterling's hysterical book The Terror Network set things off soon

after the inauguration., Sterling gained quasi-official status when Secretary of State
Haig and others in the government began to quote her as proof of the Soviet—;ponsored
terrorist conspiracy and she waé invited to be the star witness at the opening hear-

ings of the newly created Senate subcommittee oﬁ security and‘terrorism. There have

been persistent rumours that that committee intends to lnvesticate leftist and pacifist
organizations. The Senators seem little inclined to do anything about the growth of
rightwing extremism, though the American Nazi Party and the Ku Klux Klan have become

more visible and have proudly announced that they are conducting paramilitary train-
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ing to prepare for "the coming race war."

Yet perhaps the most repressive initiative by the Heaean Adminisiration and ths
New Right is the drive to criminalize abortion and restricl oiher rishis of women;
if anything in the U.S., today is comparable to the repressive anti-terrorism of
Europe, it is the so-called Family Protection Act. The intenticn of the projosed

legislation is "to strengthen the American family" (the nuclear family, that is). In
pursuit of this goal the bill would limit federal intervention on behalf of tattered
women and children;, restrict federal programs that provide birth control and abortion
counselling for teenagers, prohibit federal fundingz for school curricula which "deni-
grate traditional sex roles,” change the tax code to penalize families in which the
woman works outside the home, and restrict the rights of gays. The rightwingers in
Congress are also seeking a constitutional amendment against abortion for all women,
.and they have already voted in committee that "life begins at conception'--the basis

for making abortion axXLaxmxXaRxXMux@rxx punishable as nurder.

The extent and rapid success of the Reagan fiscal initiaﬁives have created
a new political landscape in the U.S. The gradual disintesration of liberalism tufned
into a complete collapse, as the Dembcrat;c Party acquiesced to Reagan's tax and budget
bills and tl reby brought about the end of_even'the appéarance of a two-party system.
For capital, this represents the risk of the ﬁew strategy on 2 political level: the
collapse of a legitimate political force that can presume to speak on behalf of the
workers. Thus the recent calls, even by some lower level union officials, for a labor
party. In fact, one of the_iqteresting results of the rurrent climatg is the trans-
formation of the unions into something of an oppositionalvforce. In opposition to
the traditional reactionary union position regarding foreign folicy and energy, labor
committees have been formed in the past few years in opposition to nuclear power (es-
pecially aftér Three ﬁilé Island) and U.S. intervention in El Salvador. Leaders of
two large national unions, Douglas Fraser of the autoworkers and William Winpisinger

of the machinis'-. openly flirt with "socialist" ideas and organizations. Even the
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/// AFL-CIO, in the wake of the air controllers strike, felt compelled to take a stronger

stance against Reagan and thus organized a large Labor Uay narch in New York and a

Solidarity Day march on Washington,

The rise of a social democratic initative in the union movement it ons aspect

of :the increasing prominence of the so~called democratic socialist sector of the

American Left. Croups such as the Democratic Socialist ¢ Orranizineg Cormmities have
focused on working within the Democratic Party, and despite the victory cf Reagan
and the emergence of the one-party system, they stubbornly maintain their belief in

gradual evolution toward socialism. An editorial in Socialist Review, the leading

Journal of this tendency, has come out and argued arainst mass protest as a response
to Reagan, ¢ iming that that sort of action would suggest that the Left can only
express itself in the streets, rather than where, according to the democratic social-
lists, it really counts: in the voting booth. The best these people can do is to take
refuge in the "pendulum theory"—-the notion that Rearan will make such a mess of the
economy that by 1984, the next presidential election year, the voters will be ready
for a move back to liberalism. -

It is undeniable that the opposition to the initiatives of Reagan and the Right
has been lareely ineffective., After the budget cuts were énnounced the usuval type of
coalitions were formed, but they were maiﬂly paper orgaﬁiga?ions that did little to
mobilize large numbers of people. There waé more success'in building opposition to
the U.S. role in El S;lvador, but. even there the main effect was to force Haig to
carry out his policy quietly rather than in the bold and theatrical style of his
initial moves, Thg problem is that with the dgmise of liberalism, the Left is
ke compelled to choose between aefendina the welfare state and developing a more
militant sE;gtegy to appeal to large numbers of pPople-—neither of which it has been

b b= T
able to do very effectively,

Ironically, the most significant challense to Reapgan thus far has come from
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within capital, namely Wall Street. The financial capitalists have fziled to be

convinced of the magic that will supposedly be worked by supply-side policies

Interest rates have remained persis’ ently high and the 4ok carked bes * oo xayx
tumbling as a result of fears that in spite of the massive budeet cuts tne federal
deficit may be as high as $100 billion., Wall Street har been “he first to express
alarm at the contradictory efforts of the two groups of Keagan's econcmic advisers
and policymakers. The monetarists have been supportins the Federal Heserve in its
atﬁempt to control infiation by keeping the honey supply tight, while the supply-
siders have been pursuing what was traditionally considered an inflationary path
(cutting taxes) in the effort to stimulate growth; moreover, the hl;gé increases in
A

military spending will efSsetivedy cancel the effects of the cuts of social programs
.in terms of balancing the budget. ilhat had been a friendly rivalry between the two
schools of if)ught has turned into a bitfer'antagoniﬁ§) with each side preparing to
blame the other for what may be the imminent transformation of the promised Reagan
economic miracle into no more than an intensification of stagflation. At this point,
the only thing all the parties can agree.on is the need for even more budget cuts;
to soften the political impact of this, Reagan is now considering some reductions of
the previously untouchable military budget.

Hhét lies behind the controversy is more than_a iaqk'of faith on Yall Street.
It has been -ecognized for soﬁe time that mdnetarism is seriously limited in its
ability to control the money suppiy, especially amidst the creation of all sorts of
new financial instruments. Mindful of this, tﬁe supply-siders ha&e put forth the
proposal for a return to the gold standard--which would probably solve the problem
of inflation, but only by provoking a grave deﬁression. The supply-siders also re-
fuse to acknowledge tﬁeir policy's igability to control the Wway in which the addi-
tional net income beins bestowed on corporations and the rich will be used. There

is no guarantee, especially in a climate of persistent inflation and sagzing pro-

fitability, that "productive’ investments will appear more attractive than corporate
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acquisitions or purchases by the wealthy of real estate and antiques.

Whether or not supply-side policies have any of their intended effects, and
whether or not the lioral Majority has any success in restoring the happy flamily,
it is clear that Reagzan and the New Right do not represent a viable long-term
strategy for a new phase of accumulation. Fiscal repression and tax incentives do
nof amount to a sufficient basis for social control. It may be true that the
Keynesian form of social truce had become unmanageable, but there will continue
to be pressures in tha% direction., Even amidst the Reagan celebration there are
voices within capital insisting on the need for a new “social contract" (the popular
word during the last days of the Carter Administration was "reindustrialization")
for recreating productivity growth as well as some form of incomes policy to deal
with inflation. The laissez-faire a@xzmax ideologues may resist, but it is hard to
imagine them not giving in in the face of the next bankruptcy 4 la New York City
and Chrysler or the next upheaval 4 la Brixton. It is still hard to see what kind
of mixture of repression and cooptation will be necessary to achieve the new social
peace, but it is 1likely that pragmatism will replace arrogance in the cowboy-actor's

White House.




